Blog 1.  Benefits of a Corporation
There are numerous benefits of owning a corporation, either one as a Operating Business Corporation or one used for Estate protection, being a Holding Corporation.

Some of the main benefits of either corporation are:

· Protection against personal liability

· Asset preservation

· Succession planning can be very simple

· Continuation upon the owners death

· Tax efficiency
Let’s go into detail on these points.

A corporation is a separate entity from your personal affairs.  If you are in a situation personally, such as over extended credit, or personal liabilities (haven’t paid payments on time) and the creditors are on your back, this situation will not be affected in your Corporate business.

If your Corporation has assets in it’s name, such as machinery, investments, proprietary intelligence, these remain on the books as an asset with a value that is recorded on your balance sheet.  Unless the Corporation is in a claim (lawsuit, damage suit) the assets will be protected.
How do you protect the owner of a Corporation and still carry on business? Planning of succession of the business needs to take place well in advance of any exchange of ownership.  Protection of key employees and transition planning need to be discussed with an advisor who is knowledgeable in these areas.
How would the Corporation run if illness occurs, even death. Did that key person have all the credibility, did his Corporation depend on his skills, knowledge, affiliations with others in business? There is a way to retain the level of Corporate credibility by protection for this owner.  This Corporate strategy is not often talked about but so beneficial to continuation once the main figurehead passes.

Now, let’s get into tax efficiency.  As Corporations do business they show a profit and loss during their fiscal year and this is part of their year end reporting to Canada Revenue Agency (CRA). Their balance sheet will show assets and liabilities in place. In order to sell your Corporation, you need to have business analyst give a current evaluation to set a price for sale.  Discuss this with a Corporate Tax Professional.
Want to know more?

Ralph Hahmann here, with over 30 years formerly in the investment industry, I think we need to share this information and I would like to hear from you, reach me at ralph.joinme.link 
Blog 2.  Planning for Continuation of a Corporation

As the economy changes, industries come and go.  Is your Corporation in jeopardy of the changing times?  Do you produce a widget that is now being done by robots?

The new Gig economy is taking over.  Online shopping, UBER taxi, Air B&B accommodation all fall under limited need for physical assets on hand. Service is the name of the game now.
If your Corporation is one of service, you need to protect both the valuable players and the Corporate branding. As Warren Buffett has said “You can loose me money, but don’t use me reputation”.
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