In the News Investment Article.
Update on Proposed DSC (Deferred Sales Charge) Elimination   

                                                                                                                  taken from Investment Executive, James Langton Sept 13, 2018
Since the Canadian Securities Administrators first published their thoughts and proposal in June 2018 to ban the DSC charges on mutual fund purchases and on the payment of trailer fees to discount brokerages, in their reasoning, due to long-standing concerns with investor protection and market efficiency, the newly formed Ontario Government has spoken against this proposed action.

In the release for public comment on September 13, The Conservative Government of Ontario, newly elected, is not in favour.  These regulation changes were developed when the Liberal party was in power in Ontario.   “The CSA and [the Ontario Securities Commission’s] proposed amendments result from a process initiated under the previous government and, if implemented, will discontinue a payment option for purchasing mutual funds that has enabled Ontario families and investors to save toward retirement and other financial goals,” says the province’s finance minister, Vic Fedeli, in a statement. “Our government does not agree with this proposal as currently drafted.”
Ontario’s sudden opposition to regulators’ plans may now upend the initiative, given that regulatory changes are subject to government approval.  “We will work with other provinces and territories and stakeholders to explore other potential alternatives to ensure fair, efficient, capital markets and strong investor protections,” says Fedeli in the statement.
The CSA proposals, which are out for a 90-day comment period ending Dec. 13, contemplate a one-year transition period from the time final rules are adopted. The CSA indicates that it doesn’t expect firms to convert existing mutual funds sold with DSCs into a different sales charge option. Those redemption schedules would be allowed to run until expiry and firms would also still be able to sell DSC funds during the transition.

My Spin!

The reason that DSC works to value-added client service advisors is the retention of clients and servicing all of their future planning needs. That deserves payment for those value-added client service advisors to do their due diligence and research of great management and it stops the useless turn-over transactions that sometimes will cause loss rather than gain.  This keeps the investor staying the course which is the key to wealth building. This strategy keeps the investor engaged in a long term activity through a normal business cycle of at least five years.
Banning the payment of trailer fees to discount brokerages needs to be discontinued. WHY? Because discount brokerages are order takers, they do nothing regarding the whole planning process and building a relationship with clients.

This will affect advisors all across Canada. I ask for your views and input.  ralph.joinme.link
