Insuring your Mortgage – There Are Options
If you are getting a mortgage through a bank, the odds are that you will be offered mortgage insurance by the bank. We strongly recommend that you not take this option!  There are better ways to insure your mortgage! 
Here are a few of our concerns with bank-issued mortgage “insurance”:

1) The insurance protects the bank, not you. As the mortgage principle declines, the cost to insure you declines, but your payment doesn’t.

2) The “insurance” is not portable. If you move to another house, even one with a lower mortgage at the same institution, you will be required to start a new policy. If you go back and borrow additional funds in 10 years, say to renovate, you will be also be required to start with a new policy. Why is starting over important? You are now older, so your insurance rates will rise.

3) You don’t get control of any money paid for a policy claim. The only beneficiary is the bank!

4) Most importantly, you are not actually insured under most banks’ terms. Should your family need to submit a claim on you, the bank will then look at your medical history to determine IF they should cover you. This is called post-claim underwriting. Your family may only get a refund of the payments made, when they really need the mortgage to be paid off!
If you (and your mortgage partner) each have a life insurance policy with coverage equal to, or greater than, the mortgage amount, this policy can be used to satisfy the bank, instead of the bank offered insurance package.  These policies do not have the 4 issues described above, and are usually cheaper than the bank’s option.  Ask me how.
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