RRSP or TFSA Which do you Choose?
2015 Stats Canada Results on RRSP and TFSA



	% of Canadian households saving for retirement 

	Age of major earner 
	RRSP 
	RPP 
	TFSA 
	All 3 
	Total 

	15-24 
	14.3% 
	15.1% 
	33.5% 
	3.1 
	45 

	25-34 
	37.3 
	34.8 
	42.0 
	10.7 
	67.9 

	35-44 
	45.0 
	41.4 
	35.9 
	11.4 
	72.2 

	45-54 
	47.6 
	43.0 
	38.8 
	13.3 
	74.2 

	55-70 
	36.5 
	27.3 
	42.7 
	9.6 
	65.4 

	71 or over 
	4.0 
	1.6 
	43.7 
	9.4 
	45.6 

	Canada 
	35.0 
	30.1 
	40.4 
	9.3 
	65.2 















                     The graph above as of 2015 shows the age at which people are investing in either RRSP’s or TFSAs as they go to retirement. There is an age where you would want to invest in an RRSP (Registered Retirement Savings Plan) as opposed to a TFSA (Tax Free Savings Account).
The Government of Canada has offered these plans to all Canadians over age 18. While earning employment income the tax incentive of deductions given for investment in RRSP yearly is a carrot to lower your income tax, while the TFSA does not. Your contribution room for RRSP is calculated on your income in the previous year and if not used, will accumulate. You can find this amount on your NOA (Notice of Assessment) provided by Canada Revenue Agency after they have reviewed your taxes. 

By using this tax deduction while in your earning stages of life, there are consequences as you plan to retire if you have built a large RRSP holding. You were investing in your RRSP throughout the years with after-tax dollars, but when you start to convert your investment into income, you will be paying taxes at the rate of your income in the year of withdrawal. AND, there is a mandatory requirement to start this process at age 71, regardless of other income that year.
Now a TFSA on the other hand, can be withdrawn as non taxable, and the dollar amount availability room can be reloaded. This is contrary to RRSP where once you have withdrawn the dollar amount it cannot be reloaded. As of 2018 the cumulative amount available for TFSA investment since 2009 when first introduced is $57,500. An average increase of $5,000 per year is added to this carry-forward amount.
Working with a Financial Advisor in planning your investment strategies every couple of years ensures you are on track to retire with a quality of life you are aiming for. Every family has different needs and circumstances, so individual consultation is important.
With over 30 years in the investment industry, my focus was education and still is. Reach out for more information.  ralph.joinme.link
